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50X1
’ Woolan Mille

1., Ths woolen textile industry wes not of msjor importance in Shanghal.
Thera wers about a dozen mills producing woolsus, & number of which were
pinor departments of large cotton mills. All were Chiness owned except
for the woolen dspartment of the Ewo Jardine-Natheson and Compal

50X1 British-ownsd cotton mills. There had besn another ritish-owned woolen
mill but it was closed down iz the late 1930's

2, None of ths Shanghal woolsn mills was aguippsd to process Taw wool and
prepare it for spinning. The mills &1l dspended for ruw supplies on imported
wool tops from Australia., In consequence the woolen mills found themselves
in difficulties during the postwar pre-Communist period ﬁ9h6-h27 . The
Nationalist government conmsidered woolen geods to be luxuries and was
unwllling to allocate scarce foreign axchange for the purchase of wool
tope. Tne mills were therefors forced to suspend operations or curtell
them radically.

50X1

50X1 3.

Jute Mills

50X1 4, Under these circumstances & few of the woolen mille got the idee of com-

e verting to Jute mills or of adding a jute mill sectlon to 2 woolen mlll.
The equipment for processing, spioning and weaving jute is entirely dlffer-
ent from woolen mill equipment, but the operations in a Jute mill are simi~
ilar to but less refined than those of & woolen mill and therefore 1t was
pelieved thet the woolen mill operatives could adapt themselves easlly
to Jute mill work. And even more importent, it was planned to process
Chinese Jute thereby elimimating the question of foreign exchange. A
woolen mill/ |ordered Jjute milling machinery in
1948, It had not yet reached Shanghai [%91@7 but mey
have been delivered subseguently. It is however not in operation, to
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St | | its capacity but it was 50X1
50X1 designed to employ about 150 workers. In 1949 there were|  |two

jute mills in operation, one privetely cwned and the other government

owned. The latter may be a depertment of ome of the government-owned 50x1

ex-Japenese cotton mills. The prime motive for esteblishing Jute mills

ig the fact that the mille canunot discherge workers end therefore are

eager to engage in any underteking which offers the opportunity of meking

use of them instead of peylng them for 1dling.
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5. Jute mamufacture at present /19537 1s no more than en infant tndustry in
Shanghai but 1t is one of promige, There Is & domestlic supply of Jute
and e steady demand for guuny sacks in which to pack rice, coal, char-
cosl snd other produce. Presumebly the Communist government controls
the allocation of raw Jute, at leasli 1f the Jute is not grown in the
immedlate aree of the mill end requives transportetion. So far ae I know
no Jjute is grown in the Shanghsl area, Some is produced in the Tientsin
aree and 1t may also be grown in northern Kisngsu in the Nen Tung Chou ares.

6.
50X1
Reyon Nille
_ 50X1

7. In 1949 there were no mills in Chine produclng rayon ysrn, do not

believe that any have since been eatablished., A few rayon g mille

sxisted, using imported ysrn, but their productlon was unimportent. 50X1
8., In 19#5‘ lpraliminary dimcussion of & plen to establish & -

rayon factory in Shangbai. Wnile the immediats capitel investnent to

puild a plant would heve besn lerge - about &l milllon if I recall cor-

rectly -~ the promoters pelieved thet in the long run domestic production

of rayon would conserve forelgn exchange. Tha scheme was under dlscus-

sion with the Neticnallet government when the Communiste seized comtrol ' 5oy
[Ray 19497 and | | mothing ever came of Lt.

9, No other synthetle Pibres, such a&s nylon or other more recent discoverles,
are produced in China.
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